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SUBJECT: DEMARCHE ON LEGAL CITATION OF USAID DIRECTOR 

ALSO FOR AID; BOGOTA FOR AID REGIONAL LEGAL ADVISER 

1. DIRECTOR USAID HAS BEEN PRESENTED (JUNE 10, 1975) WITH 

A JUDICIAL CITATION FOR USAID'S ALLEGED FAILURE TO PAY CON- 
TRIBUTION FOR AN EMPLOYEE'S SOCIAL SECURITY TO ECUADOREAN 
SOCIAL SECURITY INSTITUTE (IESS). ISSUE IS QUITE INVOLVED, 

AND SEPTEL WILL PROVIDE FULLER DETAILS, INCLUDING DESCRIPTION 
OF RAMIFICATIONS (CITATION IS ON BEHALF OF ONLY ONE FORMER 
USAID EMPLOYEE, BUT AFFECTS ALL PRESENT AND PAST USAID - 
AND CONCEIVABLY USG EMPLOYEES - SINCE 1957). 

2. IN ORDER TO FORESTALL ACTION WHICH MIGHT BE INITIATED 
BY IESS AGAINST USAID, ITS PERSONNEL, OR ITS PROPERTY, I 
PLAN TO RAISE THE MATTER WITH FOREIGN MINISTRY ACTING 
SUBSECRETARY VALDIVIESO IN PREVIOUSLY SCHEDULED APPOINTMENT 
TOMORROW AFTERNOON, REJECTING THE IESS CITATION, INDICATING 
THAT WE ARE REVIEWING THE ISSUE AND ARE WILLING TO 

WORK TOWARD A SOLUTION WITH THE GOE, BUT THAT WE ARE 
NOT PREPARED TO ACCEPT AN IESS ULTIMATUM. WE WILL BE 
GLAD TO DEAL ON THE MATTER DIRECTLY WITH THE FOREIGN 
OFFICE. 

3. SEPTEL TOMORROW DESCRIBES THE PROBLEM IN DETAIL. 
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